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DEPARTMENT OF HEALTHCARE AND FAMILY SERVICES
NOTICE OF EMERGENCY AMENDMENTS
Heading of the Part: Hospital Reimbursement Changes
Code Citation: 89 Ill. Adm. Code 152
Section Numbers: Emergency Action:

152.100 New Section
152.200 Amendment

Statutory Authority: Section 12-13 of the Illinois Public Aid Code [305 ILCS 5/12-13]
Effective Date: July 1, 2012
If this emergency amendment is to expire before the end of the 150-day period, please

specify the date on which it is to expire: This emergency rule expires, as authorized by
the SMART Act, on June 30, 2013.

Date Filed with the Index Department: June 29, 2012

A copy of the emergency amendment, including any materials incorporated by reference,
is on file in the agency's principal office and is available for public inspection.

Reason for Emergency: Public Act 97-0689, Save Medicaid Access and Resources
Together (SMART) Act, gives any agency in charge with implementing a provision or
initiative in SMART, the ability to adopt rules through emergency rulemaking in order to
provide for the expeditious and timely implementation of SMART. The adoption of this
emergency rulemaking is deemed to be necessary for the public interest, safety, and
welfare. Pursuant to Public Act 97-0689, the 150-day limitation of the effective period of
emergency rules does not apply and the effective period of rules necessary to implement
SMART may continue through June 30, 2013. These emergency rules are necessary to
implement the provisions and initiatives of SMART.

Complete Description of the Subjects and Issues Involved: These administrative rules are
authorized by SMART, which mandates adjustments to any rate of reimbursement for
services or other payments to hospitals with certain limited exceptions

Are there any other rulemakings pending on this Part? Yes

Sections Proposed Action lllinois Register Citation
152.150 Amendment 36 1ll. Reg. 7959; May 25, 2012

152.200 Amendment 36 I1l. Reg. 7959; May 25, 2012
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12)  Statement of Statewide Policy Objectives: These emergency amendments neither create
nor expand any State mandate affecting units of local government.

13)  Information and questions regarding this amendment shall be directed to:

Jeanette Badrov

General Counsel

Illinois Department of Healthcare and Family Services
201 South Grand Avenue East, 3" Floor

Springfield IL 62763-0002

217/782-1233

The full text of the Emergency Amendments begins on the next page:
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TITLE 89: SOCIAL SERVICES
CHAPTER I: DEPARTMENT OF HEALTHCARE AND FAMILY SERVICES
SUBCHAPTER e: GENERAL TIME-LIMITED CHANGES

PART 152
HOSPITAL REIMBURSEMENT CHANGES

Section

152.100 Hospital Rate ReductionsReimbursement-Add-on-Adjustments{Repealed)
EMERGENCY

152.150 Diagnosis Related Grouping (DRG) Prospective Payment System (PPS)
152.200 Non-DRG Reimbursement Methodologies
EMERGENCY

AUTHORITY: Implementing and authorized by Articles 11, IV, V and VI and Sections 12-13
and 14-8 of the Illinois Public Aid Code [305 ILCS 5/Arts. 11, 1V, V and VI and Sections 12-13
and 14-8].

SOURCE: Emergency rules adopted at 18 Ill. Reg. 2150, effective January 18, 1994, for
maximum of 150 days; adopted at 18 Ill. Reg. 10141, effective June 17, 1994; emergency
amendment at 19 Ill. Reg. 6706, effective May 12, 1995, for a maximum of 150 days; emergency
amendment at 19 Ill. Reg. 10236, effective June 30, 1995, for a maximum of 150 days; amended
at 19 1ll. Reg. 16272, effective November 27, 1995; emergency amendment at 20 IIl. Reg. 9272,
effective July 1, 1996, for a maximum of 150 days; amended at 20 Ill. Reg. 15712, effective
November 27, 1996; emergency amendment at 21 Ill. Reg. 9544, effective July 1, 1997, for a
maximum of 150 days; amended at 21 Ill. Reg. 16153, effective November 26, 1997; emergency
amendment at 25 Ill. Reg. 218, effective January 1, 2001, for a maximum of 150 days; amended
at 25 1ll. Reg. 6966, effective May 28, 2001; emergency amendment at 25 1ll. Reg. 16122,
effective December 3, 2001, for a maximum of 150 days; amended at 26 Ill. Reg. 7309, effective
April 29, 2002; emergency amendment at 29 1ll. Reg. 10299, effective July 1, 2005, for a
maximum of 150 days; amended at 29 Ill. Reg. 19997, effective November 23, 2005; emergency
amendment at 30 Ill. Reg. 11847, effective July 1, 2006, for a maximum of 150 days; amended at
30 Il. Reg. 18703, effective November 27, 2006; emergency amendment at 32 Ill. Reg. 529,
effective January 1, 2008, for a maximum of 150 days; amended at 32 Ill. Reg. 8730, effective
May 29, 2008; amended at 35 Ill. Reg. 10114, effective June 15, 2011; emergency amendment at
36 Ill. Reg.___, effective July 1, 2012, for a maximum of 365 days.

Section 152.100 Hospital Rate ReductionsReimbursement-Add-on-Adjustments{Repealed)
EMERGENCY
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Notwithstanding any provision to the contrary in 89 Ill. Adm. Code Parts 148, 149 and this Part k—i Formatted: Left, Indent: Left: 0", First line: }
152, effective for dates of service on or after July 1, 2012, any rate of reimbursement for services o

to hospitals or other payments to hospitals shall be reduced by an additional 3.5% from the rates

that are otherwise in effect on July 1, 2012, except that such reductions shall not apply to; A Formatted: Font: Not Bold )

a) Rates or payments for hospital services delivered by a hospital defined as a
Safety-Net Hospital under Section 5-5e.1 of the Illinois Public Aid Code.

b) Rates or payments for hospital services delivered by a hospital defined as a
Critical Access Hospital that is an Illinois hospital designated as a critical care
hospital by the Department of Public Health in accordance with 42 CFR 485,

Subpart F.

c) Rates or payments for hospital services delivered by a hospital that is operated by
a unit of local government or state university that provides some or all of the non-
federal share of such services.

d) Payments authorized under 305 ILCS 5/5-5A-12.4.

(Source: Emergency added at 36 Ill. Reg. , effective July 1, 2012, for a maximum
of 365 days)

Section 152.200 Non-DRG Reimbursement Methodologies
| EMERGENCY /[ Formatted: Font: Bold ]

a) Notwithstanding any provisions set forth in 89 Ill. Adm. Code 148, the changes
described in subsection (b) of this Section will be effective January 18, 1994.

b) All per diem payments calculated under 89 Ill. Adm. Code 148, except for those
described in 89 11l. Adm. Code 148.120, 148.160, 148.170, 148.175 and
148.290(a), (c) and (d), in effect on January 18, 1994, less the portion of such
rates attributed by the Department to the cost of medical education, shall remain
in effect hereafter.

c) Notwithstanding the provisions set forth in 89 Ill. Adm. Code 148, Hospital
Services, and 89 Ill. Adm. Code 146, Subpart A, Ambulatory Surgical Treatment
Centers, the changes described in this subsection (c) shall be effective January 1,
2001. Payments for hospital inpatient and outpatient services and ambulatory
surgical treatment services shall not exceed charges to the Department. This
payment limitation shall not apply to government owned or operated hospitals or
children's hospitals as defined at 89 11l. Adm. Code 149.50(c)(3). This payment
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limitation shall not apply to or affect disproportionate share payments as
described at 89 Ill. Adm. Code 148.120, payments for outlier costs as described at
89 Ill. Adm. Code 148.130 or payments for Medicaid High Volume Adjustments
as described at 89 11l. Adm. Code 148.290(d).

Notwithstanding the provisions of subsections (a), (b) and (c) of this Section,
payment for outlier adjustments provided for exceptionally costly stays pursuant
to 89 11l. Adm. Code 148.130 shall be determined using the following factors:

1) For admissions on December 3, 2001 through June 30, 2005, a factor of
0.22 in place of the factor 0.25 described at 89 1ll. Adm. Code
148.130(b)(3)(D).

2) For admissions on or after July 1, 2005 through June 30, 2006, a factor of
0.20 in place of the factor 0.22 as described in subsection (d)(1) of this
Section.

3) For admissions on or after July 1, 2006 through December 31, 2007, a
factor of 0.18 in place of the factor 0.20 as described in subsection (d)(2)
of this Section.

4) For admissions on or after January 1, 2008, a factor of 0.17 in place of the
factor 0.18 as described in subsection (d)(3) of this Section.

Notwithstanding any provisions set forth in any other provisions of 89 I1l. Adm.
Code Parts 148, 149 or this Part 152, long term acute care supplemental per diem
rates, as authorized under the Long Term Acute Care Hospital Quality
Improvement Transfer Program Act, effective July 1, 2012, shall be the amount in
effect as of October 1, 2010. The July 1, 2012, rate will then be subject to the rate
reductions detailed in Section 152.100. No new hospital may qualify under the
Long Term Acute Care Hospital Quality Improvement Transfer Program Act after
June 14, 2012.

Notwithstanding any provisions set forth in any other provisions of 89 Ill. Adm.
Code Parts 148, 149 or this Part 152, a hospital that is located in a county of the
State in which the Department mandates some or all of its beneficiaries of the
Medical Assistance Program residing in the county to enroll in a Care
Coordination Program, as defined in 305 ILCS 5/5-30, shall not be eligible for
any non-claims based payments not mandated by Article V-A of the Public Aid
Code, for which it would otherwise be qualified to receive, unless the hospital is a
Coordinated Care Participating Hospital as defined in 89 Ill. Adm. Code
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148.295(g)(5), no later than August 14, 2012 or 60 days after the first mandatory
enrollment of a beneficiary in a Coordinated Care Program.

(Source: Emergency amended at 36 1ll. Reg. , effective July 1, 2012, for a
maximum of 365 days)
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